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E.O. 11652:N/A 

TAGS: ESTC, GW 

SUBJECT: RE-EXPORT OF COMPUTER-CONTROLLED MACHINE TO USSR 
FROM GERMANY 

REF: MUNICH 1771 AND 1787; OEA/CD INVESTIGATIVE CASE 
NO. 9(75)-6 FPO. 

1. MACHINE EXPORTED FROM U.S. UNDER GENERAL LICENSE GTE 
(EXPORT REG. 371.22(B)(2)). ADVANCE CONTROLS CO,P. 

SU0SEQUENTLY APPLIED FOR REEXPORT AUTHORIZATION TO EXHIBIT 
MOSCOW. OEA POLICY IS TO DENY REQUESTS FOR DEMONSTRATIONS/ 
EXHIBITS TO Y' COUNTRIES WHEN COMMODITY NOT LIKELY 
BE LICENSED FOR SALE THOSE COUNTRIES. ON THAT UASIS 
REEXPORT REQUEST WAS DENIED. 
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2. MEANTIME ZABEL RECEIVED FRG AUTHORIZATION TO REEXPORT 
FOR EXHIHIT PURPOSES. ;E, ALLEGEDLY, ASSU;ED OEA 

ALSO WOULD GRANT PERMISSION AND MADE SHIPMENT TO NOSCOW. 
(NOTE: U.S. POLICY RE LICENSING COCOM GOODS FOR EXHIBITS 
DIFFERS FROM MEMBER COUNTRIES). 

3. ZABEL ACTION AS .REMATURE BUT OEA/CD AND DIRECTOR 
CAPITAL GOODS DIVISION CONCLUDED, AFTER DISCUSSING THIS 

MATTER WITH PETER SWARZ, PRESIDENT, ADVANCE CONTROLS CORP., 
THAT NO ACTION WILL BE TAKEN AGAINST HIS FIRM OR ZABEL 
SINCE GOODS RETURNED AND VIOLATION WAS NOT INTENTIONAL. 

4. SWARZ WAS ADVISED THAT FUTURE VIOLATIONS OF EXCON 
REGS., BY EITHER THE PARENT FIRM OR FIELD REPS. COULD HAVE 
MORE SERIOUS CONSEQUENCES THAN AN ADMONISHMENT. ROBINSON 
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